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Market Comments 
 

 US beef cow slaughter rates remain well 
above year ago and five year average levels.  This 
may be good news for beef processors looking to fill or-
ders for ground beef products going into the grilling sea-
son but it does not bode well for the US beef market in 
2011 and 2012.  Despite sharply higher prices for feeder 
cattle and an improved outlook in the cattle complex, 
cow-calf producers have yet to show signs of ending the 
beef cow herd liquidation.  Except for a brief, and very 
modest beef cow herd increase in 2005 and 2006, the US 
beef cow inventory has been declining since 1996.  The 
January 2010 beef cow inventory was pegged at 31.375 
million head, almost 4 million head or 11.2% smaller 
than in 1996.  We used to talk of the cattle cycle but the 
ongoing liquidation of the beef cow inventory is looking 
increasingly  

 The latest beef cow slaughter data from USDA 
shows higher beef cow slaughter rates throughout the 
major production regions.  The graphic to the right illus-
trates the breakdown in regional beef cow slaughter.  
Total beef cow slaughter in the Southern Plains (region 
6) during the last six reported weeks was 95,700 head, 
16,500 head or 21% higher than a year ago.  This region 
accounts for about 29% of the overall beef cow inventory and it contributed 35% to the national beef cow slaughter.  Beef cow 
slaughter in IA, NE. MO, and KS (region 7) during this period was 82,000 head, 7,000 head or 9% higher than a year ago.  Over-
all beef cow slaughter for the last six reported week was 388,600 head, 47,500 head or 14% higher than the comparable period a 
year ago.  A number of factors continue to drive US cow slaughter at the moment.  Demand for grinding beef remains very strong 
as limited imports of lean grinding beef from Australia and New Zealand have caused more foodservice operators to source more 
of that component in the domestic market.  Demand also has been good given a number of high profile hamburger promotions 
from large foodservice operators, promotions that were likely planned before the shortage of imported beef developed.  The strong 
demand has pushed US domestic grinding beef prices sharply higher.  US fresh 90CL boneless beef prices are up 16% compared 
to a year ago while cow carcass prices are up 13.5%.  As cow carcass and cow meat prices have moved up, producers remain in a 
very difficult economic situation.  There are some estimates that indicate producer profits will be good in 2010 and likely in 2011.  
That does not change the fact that many of those producers likely significant declines in their equity during the big recession of 
2008-09 and likely have large loans they need to pay off.  For some, the recent surge in prices is a good opportunity to divest some 
of their assets at high prices and get on a firmer footing.  As for imports of Canadian cows, the impact on supplies in recent 
weeks has been relatively small.  In the last six weeks, imports of Canadian slaughter cows were  22,862 head, up just 2,088 
head or 10% compared to a year ago and accounting for just 4% of the increase in US beef cow slaughter. 
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US Beef Cow Slaughter By Region (March 8 - Apr 17) 
(000 head, % comparison to a year ago, USDA) 
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